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Time: 2:30 Hours
Instructions:

0601103C2010

Seat No :

B.Com. Semester - 1 (CBCS) Examination

Nov./Dec. -2018 (Old Course)

FINANCIAL ACCOUNTING-1(CORE)

1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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$2AR (U 3.90,00,000 otssl ueS Bl 0% WH A5SHL W GllSloll 0% 52AR
UUatRall BARAAUL Ysaaloll odl.
Y5 Aos Wil WAl oA Yyl yseau:
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YR UAA sLHA wA wllsl A Aol 5 3.52,000 ofl BHA K A e llel, ual
Meu Hellet 3.¥¢,000 ofl (1A “s” AES dLall.
5AR YRA AUl otssl sal Yool 5AR (BHA Holl. (AU 0% cletaell Auami el
AO(lElR a2 (3atlatell Udlae U AAA B. AH Ul AYsc AGU VL, AYsd Ao
UL, W eollerRAM Y8l widl dauR s,
Ys-¥  AB el C 3:R:1 ol UHIQML o8l ofslol ddUcll GUO(lERL B. AHE dl. 091-01-01% il ()
A% 3.94,0006(l AYsaA Wclot Ll WAl Alell Bof culls QMR2H 3.940,000 VlHiel
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el el a 2RReU o{lA Yxol &d.
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04% | 58 ol
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2095 | s¢t et QB AMHtL 0%
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Ul el AYsd dotclil WAl wottid wid dar sclej 8.

English Version

The Firm of M/s J and G decided to be analgaroated with the firm of M/s S and M on 31-03- (20)
2018. Profit sharing ratio of the firm of J and G is 2:1. On the above date their balance sheet is
as under:

Liabilites Rs. Assets Rs.

Captial Alc: Building 1,00,000

J 96,000 Machine 40,000

G 64,000 | 1,60,000 Debtors 20,000

Reserve fund 18,000 Investments 20,000

Profit — loss A/c 6,000 Cash balance 20,000
Creditors 10,000
Bills Payable 6,000

2,00,000 2,00,000

Terms:
(1) The Nee firm will take over building and machine valued at Rs. 1,10,000 and
Rs.44,000 Respectively.
(2) 10% Bad Debt Reserve Is to be created on the debtors.
(3) Good will Is to be valued at Rs.60,000.
(4) New firm does not take over Investments.
Draft Journal entries and prepare necessary accounts to close the books of the
firm J and G.
OR
Following were the balance-sheets as at 31-03-2018 of two firms of M/s A and B and C and
D.

Liabilites| AandB Cand D Assets | Aand B Cand D

Rs. Rs. Rs. Rs.

Capital: Cash — bank 2,800 3,350

A 20,000 - Stock 10,200 9,150

B 10,000 - | Sundry debtors 7,500 10,000

C - 12,000 Furniture 2,000 2,500

D - 8,000 Building 20,000 -

Sundry creditors 10,000 10,000 Investments - 7,500
Loan 2,500 2,500

42,500 32,500 42,500 32,500

The two firms decided to amalgamate as from 01-04-2018. Following matters were
agreed for the purpose of amalgamation.

(1) The building of M/s A & B was Revalued at Rs. 25,000.

(2) The stock of M/s A & B was found over valued by Rs. 2,000 and the stock of C & D
under valued Rs.1,000.

(3) The New firm is not to take over loan of both the firms. Paid in cash by both old firm.

(4) A provision of 5% was created for bad debts reserve on debtors of both the firms.

(5) The Investments of M/s C & D would not be taken over by the new firm.

(6) Good will of M/s A & B was fixed at Rs. 4,000 and that M/s C & D at Rs. 5,000.

Prepare necessary accounts to close the books of the two firms.
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Q-2

Q-3

Ramesh of Rajkot sent 50,000 units of glass for consignment sale @ Rs. 20 per unit to Paresh
of Porbandar. He paid freight @ Rs. 2.50 per unit and Rs.20,400 for octroi, sales Tax and
Insurance. In transit 200 glasses were broken, which Is normal in such type of transaction.
Paresh Sold 40,000 units @ Rs.40 per glass. Paresh paid Rs.15,000 for the advertisement and
selling expenses. Paresh is entited to get commission @ 4 % on sales.

Prepare consignment account and consignee’s Account in the books of consignor.

OR
Nayan of Ahmadabad consigned 15 T.V. of Rs. 62,500 each to Rajesh of Rajkot on Dt. 1%
January, 2018 at an Invoice price. The Invoice price is arrived at by adding 25% on cost. On
that day Nayan Incurred the following expenses.

Freight Rs.18,000, Insurance premium Rs. 19,000 Misc. Expenses Rs.2,000, on 1%
January 2018, Nayan draw on Rajesh a three months bill of Rs. 3,75,000, which was accepted
by Rajesh, Nayan discounted the said bill at 10% per annum on 1% February 2018. During the
transit 2 T.V. were completely destroyed and the Insurance company accepted the claim of
Rs.80,000. Rajesh is entitled to get commission of 5 % on total sales and 2% delcreder
commission.

On 31% July, 2018, Rajesh sent an account sale and a bank draft for the amount due
from him.

Following Information was available from the account sale.

(1) Rajesh paid Rs. 20,000 for selling expenses.

(2) According to the account sale, six T.V. were sold at Rs. 97,500 each for cash.

(3) Three T.V. were sold at Rs.1,00,000 each to Rupesh on credit.

(4) Two T.V. were sold at Rs.97,500 each to Ramesh on the recommendation and
responsibility of Nayan.

(5) Rupesh paid all the amount but Ramesh became bankrupt (In solvent) and Rajesh

could Recover only 80%.

From the above perticulars, prepare following Accounts in the books of

Nayan.

(1) Consignment Account

(2) Goods sent on consignment account

(3) Rajesh’s account
Sanjay of Surat Purchased two packets of fire crackers at the Rate of Rs. 46,000 each on date
31-10-2017 and sent these two packets to Gogan of Vapi for selling. Both Sanjay and Gogan
entered Into a joint venture for Selling of fire crackers. Sanjay paid Rs.1,000 for freight and
Rs.1000 for Insurance premium. On dt.14-11-2017 Gogan paid Rs. 3,000 for administrative
expenses, Rs.2,000 for shop rent and Rs.1,000 for light bill. Gogan Is entitled to receive
selling commission of Rs.3,000.

Sanjay has discounted bill receivable of Rs.40,000 at Rs. 39,120 which was accepted
by Gogan.

On dt.14-11-2017 complete stock of fire crackers was sold for Rs. 1,28,000 and
Gogan has sent demand draft for net amount of final settlement.

Pass journal entries in books of Sanjay. Prepare joint venture account and co — partner
Gogan AJc also.

K and S agreed to contract a building for a company. They decided to share profit or loss In
3:2 Respectively. They deposited Rs. 5,00,000. In their joint bank accounts as per their profit
sharing Ratio.

The contract price was agreed at Rs.10,00,000 payable 80 % In Cash and 20% by
debentures of the company.

Amount paid from their joint bank account : -

Materials Rs.5,00,000, wages Rs. 3,70,000, Misc. Expenses Rs.30,000, Architect fee
(paid by K) Rs. 35,000, mixture machine (brought by “S”’) Rs.75,000.

On completion of the work “K” took away materials in stock for Rs.62,000 and “S”
took away mixture machine for Rs.48,000.

Contract price was received as per agreement on completion of the contract.
Debentures of the company were sold at 20% discount.

Prepare Joint venture account, joint bank account and partner’s accounts In the books
of the firm assuming that accounts have been settled among the partners.
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Q-4

A, B and C are partners sharing profit and loss in ratio of 3:2:1. On 01-01-2014 they have (15)

taken a joint life policy for Rs.1,50,000 with an annual premium of Rs.10,000 payable by the
firm.

On 30-06-2016 “A” died and on that date his capital A/c showed credit balance of Rs
54,000. Firm’s profit for the first six months of 2016 is estimated Rs. 48,000.

On 10-07-2016, Insurance company pays Rs.1,50,000 + 10% .bonus amount. The
firm pays entire amount due to “A” s scccessor on 15-07-2016.

Write Journal entries for each year. Also Prepare joint life policy A/c. The firm
considers premium as capital expenditure.

OR

G, J and P are partners sharing profit and loss in Ratio of 2:2:1. They have taken joint life
policy on 01-01-2014 for Rs.1,50,000 with an annual premium payable by firm is Rs.12,000.
Policy is shown at surrender value in books of the firm. Accounting year of the firm is ending
on 31 December every year :

Surrender values are as under for different years:

Year Surrender Value(Rs.)
2014 Nil

2015 10% of total premium paid
2016 20% of total premium paid
2017 30% of total premium paid
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